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Wall Street Discusses Resig*nation of Kuhn, Loeb &
Co. from Directorates.

OTHERS MAY FOLLOW
« ^

Similar Action on the Part of Large
I Banking Houses Would Cause

Scores of Vacancies.

1. EVILS OF PRESENT SYbiEJW

Line Likely To Be Drawn Between Borrowerand Lender in Operations of
Industrial Corporations.

.«

If 'the decision announced by Kuihn, L.oeb
Co. in retiring from the boards of direc-

tors of railroads in which they were rep-
resented is followed by other banking
houses there will be important vacancies;
in the directorates of practically all the

/ prominent railroads and industrial corporationsof the country, as well as many
minor properties.
It is not believed that the example of the

Kuhn, L/oeb & Oo. firm will be followed in

such a wholesale manner by the other

prominent banking houses writh affiliations
extending into all the leading corporations
of ithe country, 'but the opinion has been

generally expressed that the line of demarkationbetween the banking business

j ' and the operation of various properties,
railroad or industrial, will be more closely

^
and distinctly defined in the future.
Wall street has been greatly interested

in the question raised whether moral
1 v laws or corporate laws are violated in the

,
transactions between banking houses and
the corporations in which the former are

interested. The evils of the abuse of such
relations were strongiy presented in the
investigations of the insurance companies,

,
and it was felt that, so far as the insurancecompanies were concerned, the connectionbetween Wall street banking
houses and the great Insurance companies
ought to be severed.
Resignations of members of banking

houses from executive places in Insurance
companies which followed the Investigationclearly indicated the admission of the
untenable position these men held, and
Wall street accepted their resignations as

a matter of course. In this particular relationshipthe great railroad corporation,
or industrial company, was a third party.

^ v The securities of the corporation were

W bought by the banking house, and large
V percentages of the issue were lodged with

k insurance companies, the control and
B management of which, in a measure, lay

in the hands of the bankers dealing with
the corporation. The State laws governinginsurance were quoted in tms operaItion, and in the minds of many observers
it was a pertinent question whether these

| laws had not been criminally violated.
I Some MVUHJ4 r uruiu HI.

That there have .been grave doubts in
the past as .to the propriety of banking
houses having members in the Board of

H Directors of railroads and other corporationsis brought out by the fact that in
the partnership papers of some banking
houses the articles strictly forbid <ych a

relationship. Again, it is well known that
when matters develop in the Board of Directors,as, for instance, when the directorsare approving a contract 'for the
sale of securities to a banking house
which has members on its Board, these directorsare placed on record as not votingfor the proposition.
When J. P. Morgan & Co. agreed to. un

fderwrlte the famous conversion plan of tile
H .United States Steel Corporation's preferred

stock the minutes of the Steel Trust show
that all the) members of J. P. iMorgan &
Co. who are directors of the corporation
were noted as not voting. In fact, it is
expressly understood in Wall street that
when measures of similar character are

being approved in scores of corporations
members of banking houses which appear
in a dual capacity In the transaction do
not vote. This procedure is generally followedas a result of legal advice, and to

prevent unpleasant complications in any
future legal actions.
Although these safeguards are taken it

B- is clear that Wall street banking houses
owe a duty to their customers with tvhom
they have placed securities of a certain
corporation. As the purchasers of obliga.Hons of a railroad or an industrial corporation,bankers feel that they have a duty
imposed upon them to see that these securitiesare protected by wise management
and careful financing.
Usually representation on a directorate

is accorded the large purchaser of bonds
of a corporation. The customers of a bankinghouse look to the banker for protection
of the securities which they have bought.,
N,o better manner of protecting the interestsof the public holder of securities has
been found than by giving these bondhold-l

,
era, through the bank of issue, a repre-j
sentation in the Board. It Was, therefore,;
felt in Wall street that banking houses;
would continue to be represented in the:

« Boards of Directors of large corporations,
but that there would be _a decided modiflca- j
tion of the close reiauonsnip wmcn nao

; existed prior to the insurance investigation,
Felt in Stock Market.

Discussion following 'the action of Kuhn,)
Loeb & Oo. last week revealed a general desirethat the management 'of the country's
great corporation's should not he so closely
identified with Wail street and the stock
market. There seemed -to be little'doubt
that the measure of approval which greetedthe action of Kuhn, Loeb & Co.'s step
was based on the belief Ithat the action of
that banking house foreshadowed the separationas far as possible of the so-called
Wall street influence over the affairs of
corporations. This influence makes itself
felt most forcibly in the stock market.
That the intimate knowledge of the affairs
of a. company acquired in executive council
Is used in the stock market to the disadvantageof the public Wall street is thoroughlyaware. Directors' pools have been
formed based on the definite knowledge of
action which they, ae directors, wni take
in- the future. In their capacity as "bankersthe directors are able to carry on their
stock market operations extensively and to
their own profit.
That, there is a moral law and a legal

law governing the relationship of the
individual who appears at the same time

* as i borrower and a lender, a buyer and a
seller there is no doubt. In the'following
list is given the representation which membersof four banking houses now have in
different corporations:.

r
J. P. Morgan & Co*

J. Pierpont Morgan.Aetna Insurance
Company, 'Carthage and Adirondack Railway,Central New England, Cleveland,;
Cincinnati, Chicago and St. Louis Railway;Columbus, Hope and Greensfourg1
Railway; Hirst National Bank, Fulton
Chain Railway, Fulton Navigation Com-i
pany. General Electric Company, Harlem;
River and Port Chester Railway, Hartford
and Connecticut Western Railway, Jerca.rmtv anri Hav/imm PtiJlwav T jU.

Erie and Western Railway, Lake Shore
and Michigan Southern Railway, Maditson Square Garaen Company, MetropolitanOpera and Real Estate Company.
Mexioan Telegraph Company, Michigan!
Central Railway, Mohawk and Malone,
National iBank of Commerce, Naugatuck
Railway, New England Railway, New
Haven and Derby, New Jersey Junction
Railway Company, New Jersey Shore Line
Railway, New York and Harlem, New
York and Ottawa. i
New York and Putnam Railway, NewYorkCentral and Hudson River Railway,

New York, Chicago and St. Louis Railway;New York, New- Haven and Hartford;New York, Ontario and Western;!
i New York State Re lty and Terminal

jg company, Ni tr Falls Branch Railway
Company. Pittsburg and Lake Erie, PoughkeepsieBridge Railway, Pullman Comipany. Racquet Lake Railway Company,

r Rutland Railway, St. Lawrence and AdirondackRailway, United States Steel Cor-

1
J

CACHES I<
poratlon. Wallklll Valley Railway. Wes
Shore Railway and Western Union Tele
graph Company.

J. 1'. Morgan. Jr..Acadia Coal Company
North British and Mercantile Insurant
Company.
George W. Perkins Bankers' Trusi

Company, Chicago, Burlington anc
Quincy, City Trust Company, GermanAmericanInsurance- Company, InternationalHarvester Company, Internationa!
Mercantile Marine Company, Nationa
City Bank of New York. New York Life
Insurance Company, Vice President New
York Trust Company, Northern Securities
Company, United States Steel Corporation
Charles Steele.Adams Express Company.Alabama Great Southern Railroad

Atchison, Topeki and Santa Fe Railway
Baltimore an 1 Ohio Railroad Company
Buffalo Creek Railroad, Central of Georgia
Railway Company. Central Railroad Companyof New Jersey, Chicago and R. R.
Company, Chicago, Indianapolis and LouisvilleRailway, Erie Railroad Company
r'anonol TP 1 ^ ^ ^ ^ r, ,,A J-
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and Santa Ft; Railway Company; Hocking
Valley Railway Company, Internationa
Harvester Company, International Rail
way Company, (Buffalo; Kanawha anc
Michigan Railway, Lehigh Valley, -Libert}
National Rank. National Storage Com
pany, National Tube Company, New York
Susquehanna and Western;* New Yorl
Telephone Company. Northern Pacifii
Railway Company, Philadelphia and Read
ing Coal and Iron Company, Philadelphlf
and Reading Railway Company, Readlnf
Company, Southern Railway Company
Standard Trust Company, Toledo and Ohk
Central Railway Company, United State.'
Steel Comporation, Wilkesfoarre and East
ern Railroad.

Ivulni. Loci) & Co.
Jacob H. Schiff.Baltimore and Ohic

Bond and Mortgage Guarantee Company
Chicago, Burlington and Quincy, ColumbiaBank, Fidelity Bank, Fidelity Trusi
Company (Philadelphia), Fifth Avenu*
Trust Company, Industrial Trust Company,Morton Trust Company, Nationa
iBank of Commerce, National City Bank
Newport Trust Company, Northern SecuritiesCompany, Union Pacific, Westerr
Union.
Mortimer L. Schiff.'Chicago and Alton
Chicago, Burlington and Quincy, *Denvei
and Rio Grande, Mercantile Trust Company,*Rio Grande Western, 'Southern Pacific,United States Mortgage and Trusi
Company.
Paul M. Warburg.Franklin Nationa

Bank, Oregon Short Line, Pacific Mai
Steamship Company, Union ExohAng)
Bank, United States Leather Company
now Central Leather Company.
Otto H. Kalm.Baltimore and Oh''.<

Southwestern, Equitable Trust Company
Fidelity Trust Company, New-ark; Kansas
City Southern, Leavenworth, Kansas anc
Western; Louisiana Western Railroad
Morris town Trust Company;

Speyer & Co.
James -Speyer:.'Baltimore and Ohio Ra.il

road, Bank of Manhattan Company, Cten
tral Trust Company, General Chemica
Company, German Savings Bank, Gerar<
Trust Company, Philadelphia; Guarant:
Trust Company Lackawanna Steel Com
pany, Mutual Life Insurance Company
North British and Mercantile, of London
Rock Island company, Southern Pacific
Underground Electric Railways of London
and Union Trust Company.
Charles H. Tweed-:.Alamo Coal Com

pany, Bank for Savings, Ooahulla Coa
Company, Fulton Chain Rail-way Com
pany, Fuente Coal 'Company, Gallatin Na
tional Bank, Mexican International Rail
road, National Railroad of Mexico, New
port News Shipbuilding and Dry Docl
Company, Old Dominion Land Company
Southern Pacific, Toledo, St. Louis am

Western, and Union Trust Company.
Klair & Co.

C. Ledyard Blair, Belvidere Nationa
Bank; Commercial Trust Company, Edui
table Life Assurance society, Green Ba;
and Western Railroad, Kewaunee, Greei
Bay and Western; Lackawanna Stee
Company, National Bank of Commerce
Northwestern Elevated Railroad of Chi
eago, Ontario, Carbondale and Sorairton
Registrar and Transfer Company, St
Louis and Hannibal Railway, Socuritie
Company, Silver Peak Mining Company
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Toledo and Ohio Central, United State
Mortgage and Trust Company, Warrei
Railroad.
James A. Blair:.Baltimore Steam Pack

et Company, Central of Georgia, Cleve
land, Lorain and Wheeling, First Natlona
Bank of New York, Houston, Bast am

West Texas Railway, Metropolitan Stree
Railway of Kansas City, Mo.; (Natlona
Surety Company, New York Life Insur
ance Company, New York Trust Com
pany, Pressed Steel Car Company. Sea
board Air Line, Securities Company, Sus
sex Realty Company, Underground Elec
trie Railways Company of London.
John B. (Denis:.Consolidated Gas, Elec

trie Light and Power, Lincoln Trus
Company, Madison Safe Deposit Company
New York Trust Company,

The Week's Transactions.
Sales at the Board daring the week, tacludin

unlisted .stocks, amounted to 5,269,751 shares, a

against 4,240,832 shares for the previous wee

and 5,354,460 shares for that Aiding Febroar,
17. Following is a summary of last week's mai

ket:. Ncl
Sales. Hirb. Low. Last. Ch'gf

Adams Express. 50 246 24(5 246
Allls-Chal. Co... 6.800 22% 20% 20% .V
AUts-Ch. Co. pf. 1,600 60 55 06 .3s
Amal. Cap. Co.651,696 a12% 104% il04% .6!
Am. A. C. Co... 1,200 29 2TY2 27% .U
A. A. C. CO. pf. 100 90% 99% 99% +i
* Am k i;o,. *±uu ~<"72 ^^"74 *«7»

A C. & F. Oo.. 25,760 43% 40%'
A C. & F.Co. pf. 1.550 102% 101% 100% ..Ant Cotton Oil 9,100 35 31% 32% -1
Am. C. Oil I»T.. 300 93% 92 92 2,
Am. Express... 200 234 234 234 .5
Am. G. Twine. 500 9% 9% 9k
A,m. Hide & L. 1,200 8% 8 8 \
Am. H. & L. pf. 2,100 38% 30 30% ..

Am. lee Sec... 33,090 48 46 47% +5
Am Lin Co... 300 21% 21 21% .JAm! Ivoco. Co.. 44,000 73% 68% 68% -W
Aim. L, Co. pf. 800 11V 1116 <U«
Am. M. C>. t.r. 300 5% 5
A, M. Co.pf.t.r. 1,700 27 Ms 20 27 +
Am. S. & R.Od.204,010 U62% 150% 154% .7
v S & R.O>.pf. 4,800 124 121% 122% .1,
Am! Sm. pf... 500 100% 100 100% ..

Am. Steel F.... 1.100 12 11% 11%
Am. St. F. pf.. 3,500 47 42% 43 .4

Am.S. 'Ref.Oo. 36,375 143% t!3S% 138% .<1'
Am.S. It. CJ.pf. 400 140 139 140 +1
Am. T. & C.Oo. 100 93 i»3 93 +2
Am. T. & T. Co. 350 139 138 138 .2
Am. Tob. C. pf. 5,419 104% 103% 104%
Am. Woolen G. 12,180 45% 43 43% .l1
Am W. C. pf.. 1,180 108 106% 107 .3
Ann. Cop. Mill.149,700 285% 260 262% .191
As. Mer. 1st pf. 131 100% 109% 109% +1
A.. T. & S. F.. 76,250 91% 88% 89% .11
A.,T.& S. F. rts. 20,002 % % % '..
A.,T. & S. 'F.pf. 2,200 103 102% 102% .'
At. Ooast Line. 4,400 161% 156% 159 .2
Bal. & 0'hio... 14,000 111% 109% 110% .«

Bal. '& Ohio pf.. 325 97% 96% 96% .il1
Brook. Bap. Tr.>129,640 83% 79% 80% 21
Brook. Un. Gas 700 160 150% 150% .119
Canada South.. 100 67% 67% 67% .]Can. Pacific.... 35,600 171% 168 169% .'

Central Leather 20,600 44% 42% 42% .J

Central Lea. pf. 2,245 106% 105% 105% +'
C. R.R. of N. J.. 300 216 214% 214% .»
Ohes. tc Ohio.. 10,900 57% 55% 55% .1!
Chic. & Alton..i 200 30 80 30 ,.

Chi & Alt. pf.. 200 78% 78% 78% .

Chi! Gt. West. 7.200 21% 20% 21
C Gt W. pf. A*. 800 80 78% 80 -H
c! Gt. W. pf. 11. 3,000 38 37 37% .'

Chi Gt W. deb. 30O 85 84% 84% .''

0 "\1 '& St. P. 90,620 181% 176% 177% .1!
C," M &S P. pf. 10° 185% 185V3 -41
Ohi'&N. W... 9,108 230 225% 228% +'
0 &N W. Pf. 1"° 253 253 -2
Chi Ter. Tr,... 1.400 13% 12 1?^ +1
C. Tfer. Tr. pf. 600 33 30 38 +2
Chi. Un. Trac. 7.000 13 111% 12% 1
Chi Un Tr. pf. 1,500 46 43 45% .1
C O O & S L. 3,600 101% 97 98 -21
C C O.&SL pf. 100 115% 115% 115% -1'
Col F A I. . . .151,275 66% 60 61% -2'
Col F & I Pf. 100 101 101 101 -1
Col! Luh .P... 9,200 35% im+;
001 S 1st ipd;..* 1,&15 78 <*1 k 72
r.r>l 8 >d Tif. .. 3.400 58% 4©% 49% .2
C. & H. C. ft I. 2,650 21% 19% 29% ..

Comsol. Gas....185,353 162% 152 154 -6'
Corn Dr. Co, pf. 200 56% 56% 56% -1

*Oorn (Prod. t. r. 2,275 17% 17% 17% ..

C. Pr. pf. t. r. 150 57% 57% 57% +>
Del. & Hud.... 2.300 208 203% 205 .1
Del. & a. rtehts 26,785 2% 2% 2% +
Del., L. & W... 100 460 460 460
Den. & R. Gr.. 33,200 46 42% 43% .1*
D. & R. G. pf. 2,110 88% 87 87 .11
Det. Uii. Ry 1.200 99% 98% 98% -2
»Dist. Sec 26,910 56% 53% 55 +1
*D., S. S. & J... 510 18% 48% 18% .i

*D.,SvS. & A.pf. 2,100 SO 39% 87% >-1
Erie ...... (12,070 43% 41% 42% .l:
Erie 1st pf..,. 2.450 78 77 77% .«

Erie 2d pf 8,100 70 67 68% .«

Fed. M. & 8... 300 tl«0 1T5 175 .5
IE. M. & S. pf... 2,900 107% tlOS 103 .1
Gen, Chemical.. 150 78 78 78 .1
Den. Cheat, pf. 339 106% 105 105 .1
Gen. Electric.... 5,700 171% 166% 167% .2*
Gt. North, pf. 56,000 328% 306% 814 .14'
Havana Elec.... 200 36 36 36 .I
H.B. Claffln Co. 100 117 117 117 -H
Hocking Valley. 500 116% 115% 116 +1
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-I Sales. High. I»\v. Last. Ch'ge. (
Iloek. Volley pf. 900 95% 34 35 .. [i
Illinois Oeutr&l. 6,43" 174 108 103 -3%.']

i! HI. Central I. 1. 70 105 103% 105 .. |]
Inter. Paper j>f. 2,700 84% 83% 84 .%

t Inter. Paper ipf. 2.700 84% 83% 84 .1
1 *Int. Power Co.. 200 65 60 05

Int. St. Pump... 600 33 30 30 .3
In. S. 'P. pf... 100 84% 81% 84% +2%

1 Iowa Central... 2,900 32% 30 30% .1%
i Iowa Cen. pf... ,800 59% 57 58% .1%* Kan. & Ml h.. 500 54 52% 52% .1%,
; Kan. City So.. 5,500 30% 28% 25% -#%']

K. 0. So. pf... 2,800 61 50 60 .1% ]
K. lee, Chi.... 3.SO) 63% 60% C0% .1%;iK. I., Ohi. pf... 10O 78% 78% 78% _%'L. K. & \v 825 36 35 36 +1%L B. & W. pf., 100 88 88 88 .4
Louis. & Nash... 19,100 148% 145 145% .1% >

Ma"- Beach 15 10 10 10
L Man. Elevated.. 2,700 158 155 157% .1%"'Met.Securities. 20,900 72 65 72 +3 5
niet. See. t. r.. 5,400 72 70% 72 ..

Met. St. Ry.... 41.150 116% 111 116% +%'Met. S. H, t. r. 3,000 116 115 116 ..

s,ex," 14,100 25% 23% 24% -1%
, Mich. Central.. 200 143 147% 149 +2 31 Minn. & St. L.. 1,200 76% 76 76 .%M..S.P. & S..S.M. 1,200 154 150 150 -3 j,I M,S.P.&S.S.M.pf 300 173 170 170 .6 ,1
r Mo., K. & Tel.. 15,100 35% 33% 33% --%
- M., Iv. & T. pf.. 1,900 71% 68 71 +2%
, Missouri Pacific 27,160 101% 30 99%
r *Nnt. His fV, q n.11 f.tiL aarj. mu/ 1

Nat. K. & S 200 16 15% 15% .%
Nat. Lead Co.. 38,350 83% 70% 72% .10 i
Nat. L. Oo. pf. 2,520 108% 102% 102% .% i

N.It.R. of M. pf. 560 30% 30 30 .1%
N.R.R.ofM.2dpf. 360 20% 19% 19% .2
X. Y. Air B... 1,000 150% 155 }58 .1%

N. Y. Central... 35,300 140% 145% 145% .2%
N. Y., O. & S.I*, 400 65 62 62% .1
NY.O.&S. L.adpf. 500 83 81 81 .2%
N. Y. Rock pf... 60ft SO 80 80
N Y., N.iH. & !H. 4/! 200 100 100% .1%

) N. Y., O. & W. 11,320 51% 40 49% IV.
, Nor. & West.... 27,700 87% 84 85% -4%
Nor. & W. pf.. 100 01% 01% 01% .%

t North Aim 7,650 100 08 08% .'1%
21North, .Pacific...140,800 22.1% 206 212 .10

Pacific Coast... 60O 110 100% 110% .1%
1 Pacific Mail ... 4,150 44% 42% 42% .1%
, Penn. R. R, 107,230 130% 137% 138 .%
- Teo. Gas, Chi... 14,035 07% 65% »6 %
1 P., O., C. & S.I* 7<K) 70 78 70 .2

Pittsburg Coal.. 1,200 15% 14% 15
Pitts. Coal pf... 1,200 58% 55 55% .1%
Pr. Steel Car.. 22,650 57% 51% 52-% .3%
Pr. St. Car pf... 1.600 09% 96 07% .1%
Pullman Co 125 240 240 240 .5

t 'It. 8. 1. a s. c.. 50 97 07 97
, Ry. Sbeel Spring 11,4(X> 58% 55 56% .%
J *Ity.Steel Spring 400 103 105 106
1 Reading 425,160 141 134% 134% .3%J Reading 1st ,pf.. 1,820 02% 80% 0T% .2%i;
> Reading 2d pf.. 500 100 00% 100 ..

Rap. I. & Steel 14,100 32% 28% 20 .2%;} «1Reip. I. & S. pf. 8.200 106 101 102 .3
' Rock Island Op.. 28,210 27% 25% 26% +1%
: Rock I. Co. ,pf... 14,750 67 65% 68% +1%1 St. J. & G. I.. 300 22 21 22
' S.,T.&G.I.2d pf.. 200 33 30 80 .7
St.OU&SF.lst pf. 800 66%. 60 G6 +%
St.L.&S.F.2dpf. 3,200 46% 45 46% +%
St. I* S. W.... 6,800 25% 23% 24 .1%
St. I* S. W. pf. 3,600 58 54% 56% .1%

1 S.-S. Steel & I. 6,794 85 77 70% .4%
;1 South. Pacific.. 56,500 67% 64% 66 .%
j South. Pac. pf. 1,043 118 117 117% .%

South. Ry. ex... 68,248 30% 37% 38% ..

So. Ry. pf. ex.. 1,100 100% 90% 100% +%
Tenn. Coal & I.. 4,400 156% 147 140% +%
T. C. & I. rts.., 4,400 7 6% 7
Texas & Pacific. 10,400 35% 38% 33% .%
Tex. Pac. Ed. T. 1.980 80 78% 79% +1%
Third Av 1,150 133% 130% 132'% +1%

1 Tol. Rys. & 700 - 35 34% 34% +%
T., St. L. & W. 1,400 37% 36% 36% .%
T.,St.L. & W.pf. 1,000 55% 55 55 .%
Twin C. Rap. T. 1,500 119% 116% 117 +1
«Ul B. & P. Co. 1,700 13 12 12 .%

r TJ.B.&P.Co. pf. 1,850 80% 70% 80 .1%
Union Pacific...015,850 156% 149% 151% .%

{ Union Pac. pf.. 400 06 95% 05% .%
U.IRys.of S.L.ipf. 200 S6% 86% 83% +%
Un. Rvs. Inv... 2,056 96 95 95% +%l
Un. Rys. In. pf. 5.010 91% 89% 91% +2%

1 »U.S. C. I. Pipe 4,800 48% 45% 46 -2
" "U.S. C.I.P. pf. 000 02% 92 02 .%
V U. S. Express.. 285 122 116 116 .14
9 *U.S. Heath. pf. 100 117 1,17 117 -p2
1 U. S.R. & I. Oo. 200 84% 84% 84% .1%
9 U. S. R. & R. 000 26 24 25 .2
- *U.S. R.&R. pf. 900 64% 62 62
> U. S. Rubber... 10,300 60% 48% 51 +%
- IT. S. R. 1st pf. 5,005 113% 108 112% +3%4 U. S. R. 2d pf.. 2.800 82% 80 81% +%

U. S. Steel 460,212 42% 40% 40% .1%
IT. S. Steel pf... 103,923 107% il05% 106 .1

9 Vandalla R. R.. 100 83 83 88
Va.-Oar. Ohem.. 12,510 50% 47% 49 .%
Va.-Oar. Oh. pf. 1,225 114 111 11,1% .3%
Va. I., C. & C., 750 48 43 45% .4

- "Vulcan Detin.. 700 12% 1:1% 11% +%,1 Vulcan Det. pf 900 63% 62% 62% +%
a Wabash 28,000 25% 22% 23 .%t Wabash pf 91,350 63% 48% 49% +%1 West. Maryland 2,700 39 33 89 +1

West. U. Tel... 1,550 93% 93% 93% +%
»vesi. r;. <& M... OW 162 16<> 160 .1

"iW. & L. Brie.. 3,7<>0 21% 10% 20% +1
" W.&L.iE. 1st pf. 1,000 46V-. 42% 45% r-1"

W.&L.E. 2d pf. 300 27% 26% 27% +2
Wis. Central.... 1,200 27% 26% 26% ..

! Wis., Cen. pf... 1,000 56% 55 55 -4%
Unlisted. +Fro<m last previous sale, based on

* 100 share lots.
»

Weekly Bond Transactions.
g Following Is a summary of the week's bond
s transactions:.

, Net
Sales. High. Low. Last. Ch'ge.

y A. Ex. c. tr. 4's 8 104% *102 »102 .%
Am. Ice deb. 6's 50 93%, 92% 92% +%
Am, HL & L. 6'a 29 99% *96% *96% .%

t Am. Spirit 6's.. 1 100% *100% *100% +%
Am. 1\?b. 4's... 235 79 78 79 +%

, Am. Tob. 6's... 257 116% 115% M6
Ann Arbor 4's. 3 97% 9f 97 .1%

* A..T.&SF. g.4's 137 104 103% 103% .%& A..T.&SF. c. 4's 520 102% 102% 100% +%
4 A..T.&SF. a.4's 18 95% 95 95% -%
8 A.,Ti&SF.adj.stp. 43 95% 95 96% +%
? At. O. L. 4's.... 11 101% *99% *99% .%* A.,O.L.L.&X.4-s. 8 94% 04% 94% -%

B.&O. p. 1. 3%'s 66 94% 94 94% +%,
s B. & O. gold 4's. 54 105 104% 104% -%4 B. & O., P., L.

E.&W.Va. 4's. 41 90 98% 99 +%
B&O, SW d 3%'s 63 92% 92 92 .%4 IB. R. T. c. 4's.. SO 96 94% 94% .1%
B. Un. El. 1st.. 31 109 10S% 108% -%

J B. Un. iGas 5's.. 3 113 110 *110
J B..N.Y. & E. 7's 1 122% 122% 122% .1%
8 B.C.it&N. IstS's 7 101% 101 101% +%
» Can. So. 1st. 5's 14 101% 101% 101% -%|

Can. Sou. 2d 5's 22 108% *105% *105% ..

C.B.n.iP.lat 4's. 1 94% 94% 94% 4%
C.of Ga.iR.c.5's. 32 114 114 114

16 C.of G.R.lst Inc. 2 90% 96% 96% +1%
C.of G.R.2d inc. 51 87% 87 87% 4%

fc C.of G.R.8d Inc. 133 84% 83 84 .1
ft Cent. Leath. 5's, 80 101% 101% 101% 4%
V, C. of X. J. 5's. 1 131 131 131 .%

C. Pac. 1st 4's. 56 100% 99% 100 .%
0. Paic. g. 3%'s. 20 89 89 89 4-%
0. ,& O. o. 5's. 4 118% 118% 118%

/ O. &0. g. 4%'s. 29 109 *106% *106% ,.X 0.&0.,Ri&A.2c4's 3 96% 96% 96% -1%
C.&0.,R&A.lc4's 0 100% 100% 100% .%

y. C&O.lst 5's,CV. 1 112 112 112 .1
/ Chi. & Alt. 3%'s 6 81 80% 81
7 OB&Q, Dd4'sl922 18 100% 100% 100% .%

C,B&Q,I.d.sf.4'8 5 102% 100% 100% .2
4 C.,B&Q.,N.ex.4's 3 106% 106% 106% .%

C.,iB. & Q. J. 4's 318 Vl00% 99% 99% .1%
* O. &E. I. g. 5's 1 119% 119% 119% ..

ft a & E.I.g.5's,r. 2 118% 118% 118% .1
AlC. & E. 1st 5's.. 1 121% 121% 121% .1%
ft C,2t&SPg.4's.s.A 3 a08% 108% 108% .%
% C,M&SPg3%'s,sB 55 95% 93% 93% .2%
£ CM&SP.O&PWn's 5 114 113% 113% -%
ft C. & E.Iil. c. 6's 1 136% 136% 136% 4-1%
(4 C&.XW.d.5's,1921 1 112% Jil'2% 112% +u
rl O..R.I.&P. r.4's. 21 96% 95% 96 .%
ft C..R.I.&P. g.4's. 25 103 102% 102% .l/.C,RI.&P.C.tr.5's 85 92 *SS% *S9
14 C.R.I.&P.c.tr.4's 203 70% 79 79% .%C.S.L&.P.1 c.5's. 1 119% 119% ,1:10% _2il
% C,S.P.AlM.lst«'s 10 135% 135% 135%2 O.S.P,Mi&Oc. 6's 10 135% 135% 135% .%
l O.T.T.l 4's,c. off 23 100% 100 100
4 C,C.C&S.L.g. 4*s 11 105% 105 105 .%
l C.C.C&SLc.t. 4's 5 101% 101 101% +%,
(4 C..C..C. & S.L.,

C. W. & M. 4's 1 101% 101% 101% +%
C. P. & I- g. 5's 13 103 108 103 ..

001. Ind. 5'S, A. 813 79% 77 77% .1%I
ft Col. Ind. 5's. B. 31 77% 76 76 .1
ft Col. Midland 4's 22 76% 76 76%7 Col. & South. 4's 32 94% 94 94% ..

x' Consol. Gas 6's. 4,048 155% 150% 151%, .3%
ft' Con. Tob. 4's.., 32 79 78% 78% -%

Com. C. 1st 4's. 15 97 97 97 ,.

% D. & R. G. 4%'s 5 106% 106% 160% _%;I? r> K- R. G. 4'S. 21 100 99 9974 _UI
LijDet. City G. 5's 7 102% 102% 102% +%
D,M& M.l.f?3%'S 3 74 74 74 .4

A Dlst. Sec. 5's... 36 88 86% 88 +1%
A KEIofNYlst co's 4 *102 *102 *102

Erie 1st con 7's 7 *131 *131 *151 +1%
A Erie con. 4's... 74 105% 104% 104% _3%

Erie pr. lien 4'8 68 301% 100% 101 +%
i/ Erie g. lien 4's. 66 92% 92% 92% +%

Erle-Penn c. 4's 6 94% 94% 94V,
F.W. & D.C.lst 12 118% 113 113% .i1 FW& RGlst3-4's 7 91 90 91 +3

j-G.B. & W. (1. B. 53 21 20 20 .%
A H. V. 1st c. 4%'s 26 108 108 108
it Ilav. Elec. 5's.. 2 94% 94% 94% +%* IL & T.C. g. 4'a 3 98% 98% 98%J 111. O. 4's, '1952 . 3 107% 107% 307% +%J 111. O. 4's, 1953. 5 105% 104% 104% .%
u r..I. & I. ret. 4's 1 100 300 300 +%* Int. & N, 3st 6's 1 119 319 319 _%

I. & O. N. 2d 5's 8 101% 198% |98% ~lu
Int. Bap. let 6's 1 103 108 108 .v.'
K.O..P.S.&1M.4-S 26 87 86% 87 ..

y. K. <X So. 1st 3's 18 74% 74 74%:
A KenitJaelry 0. 4's. 4 103 101 301
y, K.& D.M.lst 5'a 4 111% 3113% 131% +1%
A K. Ox El. 4's., 1 90 90 90 .3. I
'Lack, Steel 5's. 22 107 106% X06% r-3 j

rOXDAT. MAffCH 8, 1?

ICC or YE?
Net

Sales. High. Low. Last. Ch'ge.
Laclede Gas 5's 1 tl<F7 307 197
L. Sliope del). 4's 93 101% *0!) *90 +Vi
Lake Shore 3%'s 11 100% loo 100 .Vi
L. & W.iO. e. 6's 1 102% 102% 102% +V6
L. & IV. ex.4%'s 0 101% 101% 101% .%
Long Isl. g. 4's. 6 102 101% 102 +%
Long Isl. >u. 4's. 1 100 *100 *100 +1%
Long Isl. r. 4's 9 102 *100 *100 .%
L. & N. g. 5's.. 9 121% 121% 121% .%
L. & N. tml. 4's. 5 104 103% 103% .%
L. i: X'.,S.'.VI.j.4\s 9 96% 96 96
U & X. e. t. 4's. 10 99% 99% 99% .%
L&N.XO&Ml 6's 2 128% 128% 128% ..

Man. Ry. c. 4's. 5 103 103 103 ..

Met. El. 1st 6's. 4 105 104% 105
M. St. Ry. g. 5's 2 113 113 113 .%
Mex. On. c. 4's. 1118 84% 82% 83 .2
Mex. C. 1st inc.. 308 25% 23% 24% .1%
Mex. C. 2d inc.. 55 20% 20% 20% .%
M,LS&We&isfa' s 15 118 118 118 +%
M.LSfrW.M d6's 5 128% 128% 128% ..

Mil. Gas 5's.... 10 94% 94% 94% +1%
M.&S.L.3st r.4's 1 96% 94% *94% .%
M,SIWSKM. Ic4' s 6 101 fl00% 100% .%
M.K.&K.lst 5's 2 1,16 116 H16 +%
Mt.,K.&T. 1st 4's 30 101 1(0% 160% .%
M..K.&T. 2d 4's 19 89% 88% 88% .%
M.K&T 1st e 5's 20 106% 106 '106 .%
VI. & T. ref. 4's 14 *89% *89% *89% +%
Mo. Pac. c. 6's. 2 124 124 124
Mo. I'. 5's, 1917 4 107 *104% *104%
Mo. Pacific 4's... 1 93% 93% 93% .%
M. & O. now 6's 5 026%. 126% 126% +%
N'assau Eiec. 4's 15 88% 88% 88% *.%
Jf.R.R.ofM.c. 4's 89 83 85% 85% .%
V.C&StL 1st 7's 4 119% 119% 119%. +%
Mat. Starch 5's. 2 75 75 75 ..

OTO&.HlRd4'sa®»4 56 101% 101% 101% +%
NlYO&HOt g 3%'s 45 98% 98 98% %
XY -,L,S.c.tr3%'s 55 89% 88% 89 -%
XY>0,M,0l.tr3%'a 10 89%« 80% 89% 444
XY.O&STj 1st 4's 22 106 '$>5% >405% +%
N. Y. Dock 4's.. 10 95% 95% 9514 .%
X.Y.G., E.I,., II.
& P. I>. ni. 4's 16 89% 80 SO .%

XYr,E&W.lst 6's 2 126% 126% 126%
X.Y..O. & W.4's 4 103 *1101 *101 .%
XY, QC, EIj&P 5's 1 104% 104% 101% .%
X. & \Y. con. 4's 21 100% 101% 10.1% +%
X&W,PaC&C 4's 10 94% 94% 94% .%
NVw. Pae. 1st 4's 96 104% 103% 104% .%Xor. Pac. g. 8's 10« 77 76% 77
Ore. & C. 1st 5's 1 102% 1Q2% 102% .1%
O.It. & N. c. 4's 6 101% 101 101 .V>
O. S. L. 1st 6's. 28 122% 122 122 .1
O. S. P.. c. 5's., 18 117% 117% 117% +%
O. S. L. r. 4's.. 86 96% 96% 96% .%
Ozark Cli. 5's... 1 300% 100% 100% +1%
Penn. 4%'s .... 3 107 106% 106% +%
Penn. e. 3%'s.. 132 101% 100% 101% +%
Penix. 3%'s. 1915 102 97% 97% 97% .%
P. & E. 1st 4's. 9 100%, 100% 100% .%
P. & E. In. 4's. 17 79% 79 79
P,C,0&SIi 4'ssE S 92% 92% 92% +%
Reading g. 4'e.. 77 10(1% 300% 100% .%
R.-N.J.a o.4's.. 7 101% 104% '101% +%
R.G.W. 1st 4's.. 7 98 97% 97% .1
R..W.&0. a 5's 4 118 118 138 +1%
S.J.& U.I.ilst 4's 18 90% 93% 98% .%
S.L.,l.M.&S.g.5's 53 137 116% 117 .'%
S.L.I,)l,&8.n.4's 47 92% 92% 92% +%
SMM&SR&G 4's 4 96 96 93 +1
S.L.&S.F. r.4's,. 92 87 86% 86% .%
St.L-SW. 1st 4's 4 99% 99 99 .%
8. L. S.W. f. 4's 32 81 80% 80% .%
S.P. & D. 2d 5's 2 110 310 110 +1
SA.&AP. 1st 4's 27 89 88% 89 -%
S.V.&X.E.lsd 4's 3 101% 1101 101
S. Air Line 4's. 40 91 90% 91
S.A.L..A&B. 4's 2 *95 *94% *95
So. Pacific r. 4's 244 96% .96% 06%
S. Pae. c. tr. 4's 66 93% 93 93% .%
So. ItJR. c. 5's 17 118% 118 118% -%
S 'R,R.,lM.& O.lD, 4 97% 97 97 .%
S. R. & T. Inc.. 5 1% 1% 1% ..

T.C.I.1&RR. g5's 10 101 100 10.1 .%
T.C. AI..T.4. 6's 4 110% 110% 110% ..

T. A.S.E r. 4's. 5 300% 100% 100% +%
T. & P. 1st 5's. 53 123% 123 123 .%
Third At. 1st 5's 5 11S% 118% 418% .%
Third At. 4's.. 53 94 92% 94 .%
T.,S.U&W.3%'s 1 89% 89% 89% 4%
T.,St.L.&W.4%. 10 84 83% 83% .%
D. e, of 'Li. 5's. 13 98 97% 98 .%
Uti. Pac. 1st 4's. 78 105 104% 104% .'%
Un. Pac. c. 4's. 13 155% 152 153% .%
U. R. of S.E.4's. O 89% 88% 88% .1
U.S. It. & It.6's. 16 99% 98% 98% .1%
U. S. Steel 5's. 913 99 98% 96% .%
U.S.steel 5's r. 1 99% 90% SW% _

V. C. & C. 5's. 16 96 95% 96
"Wabash 1st 5's. 22 116 115% 115'% .%
Wabash 2d o's. 12 106 105% 1®% .%
Wah.deb. se<r. A. 82 85 93 95 +2
Wa'b. deb. ser.R. 3,738 85 79% 80 .1
W.,D.&C.ext. 5's 11 109 108% 109 +1
Wa'b.-P. 1st 4's. ao 88 S7% 88 .%
Wab.-P. 2d 4's. 221 40% 39 38% .%
W.'NY.&P.lst 5's 10 118 118 118 +%
West. M. cvt.4'9 121 T5 74 74 .%
West. M'land 4's 34 88 87% 87% .%
West Shore 4'8.. 14 108 107% 107% .%
West S'h.d's reg. 18 lOr 106% 106% .%
W.U.Ool. 1st. 5's 1 107% 107% 107% .%
W.C.r. est. 4%'s 17 105 104-% 105
Wh. & L.E. e.4.'s 14 93 *90 *80 .%
Wis. C, gen. 4's 51 93% 92% 92% .1

UNITED STATBS GOVERNMENT BONDS.
U. S. 4's,r., 1907 3 103% 103% 103%
U. S, S's, coup.. 1 103% 103% 103%
Phil. <w. & i. 4's 10 108% 108% 108% ..

FOREIGN GOVERNMENT AND MUNICIPAL BONDS.
I. J. 1st s. 6's.. 84 100% 100% 100% 4%
I. J. 2d s. O's... 201 100% 100 100%
I. J. 1st s. 4%'s 405 91% 90% 91
I. J. 2d s. 4%'s. 289 90% 89% 90 .%
I. J. 4's, ctf.... 41 87% 86% 86% .%
Mexican 4's 102 94% 94 94 .%
Be®, of Cuba 5's 15 106 103% *103% .%

STAT® BONDS.
V. d. 6's, B.B.c. 396 80 27% 29% +3%

Business on the New York Stock Exchange for
the week compares as 'follows with the correspondingweek last year:.

Mar. 4. 06. Mar. 3, '06. Differences.
R.RI& m.st'ks. 7,685,189 5,268,7511 Dee. 2,415,433
Banks 95 65 .Dec. 30
R.B& tai.ibdfc1.$24,784,000 $lfl,3<X),000 Dec.$8,484,003
State bonds. 36,000 4,18,000 Inc.. 382,0O.)
Govt, 'bonds. 1,499,550 1,325,560 Dec. 174,050

Weekly Curb Market.
February 26 to March 3.
Open- High- Low- X,ast

Sales, ing. est. est. Sale.
American Can.. 900 9% 0% 9% 9%
Am. Can pf 4,100 67% 68 67 67
Am. Light & Tr. 169 *122 122 121 121
Am. L. & T. pf. 340 *101 101% 101 101%
A m Vlnlrnl K SAO 1V. 1V. 1 1
Am. W. Paper.. 200 4% 4% 4% 4%j
Am. W. P. pf.. 1,6T0 80% 30% 30 80%
Am. Tobacco... 94*405 495 477 477
Atchison rts 5,000 1-1G 3-32 1-16 1-10
Bam. Dolamar.. 400 8% 8% 7% 7%
Beth. Steel 2,700 32 32 29 29
Beth. Steel pf.. 1,800 91 91% 89% 89%
Bost. Con. Cop. 21,300 28 29% 27% 28%
Bingham Copper 100 43 43 43 43
Brit. Ool. Oop.. 5,200 9 9 8% 8%
Butte Coal. w. 1. 8,500 43% 43% 32 34
Can. Pac. rts... 800 12 12% 12 12
Cent. Fourulry.. 400 5% 5% 5% 6%
Cent. Found, pf. 000 *23 23% ^ 22 22
Ohi. N. W. rts. . 19,600 21% 21% 20% 21
Chi. Subway ... 6.400 50% 50% 44% 45

Cop. Securities.. 12,300 39 40% 37% 87%
Corn Prod. w. 1. 1,640 27% 27% 20 20
Cumberland Ely. 1,900 85% 85% 84% 85
Del. & 'Hold. rts. 634 *2 2% *2 *2
Dom. Copper ... 4,000 13-32 7-16 13-82 7-10
Granby Copper,. 3,220 *9% 10% 9% 10%
Gr. Con. Cop... 14.400 27 28 27% 27%
Gr. Con. Gold., 1.800 3% 3% 3 3%
Gr. G. & S...., 10,000 6% 6 4% 5
Guana. Mining.. 4,000 5% *5% 4% 5
Havana Tob. .. 180 *20 *26 24 24
Havana Tob. pf. 120 *37 *37 35 35
Houst. Oil und,. 600 13% 13% 11% 12
Ho. Oil pf. unrt. 3,800 o2% 54% 50 50
H. O. pf. M. Tr. 800 49 50% 49 49

Int. Mer. IMter... 3,200 02% 12% 11% 11%
Int. Mer. M. pf. 6.700 33% 35% 32 32%
I. M. Co., w. i.. 28,000 83 53% 51% .53

1 M Oo.pf..w.l. 5,800 90% 92 88 89
Int. Rapid Train 9..100 228 211 219 229
Federal Sugar.. 100 34% 34% 34% 34%
Inter. Salt,,...- 5,600 41% 45 41% 43%
Mackay Cos.... 7.000 60% 01% 60 60%
Mu'ekay Cos. pf. 1,500 74% 74% 74 74

Manhattan Tr. «. 600 3% 8% 8% 3%
HA <W» 191/. llli 191/. lav.

Mitcnen fluims. «iw» ./3 _-v» .,,

Nevada Cons.... 34,000 14% 16% 14% 16%
New Or. Ry. pf. 300 83% 88% S3 S3
Nor. flee. stubs. 5 3% 3% 3% 3%
Otis Elevator... 115 *63 *03 61 61
Pope Mftt ... 100 3% g% 6% 5%
Raven Mining.. 8,600 6% 7% 6% 7
Royal B. P. pf.. 250 112 112 111% 111%
Seaboard Co.... 760 31 31 .30 80
Sea. Co. 1st pf. 100 91% 91% 90 90
She. C. M., w. i. 1.700 21% 22 18% 20
Standard Oil ... 92 085 687 672 672
Straw Pap. & P. 400 2 2 1% 1%
Team. Copper... 1,550 44% 40 44 44
Tintlc Co. ..... 1.734 8% 8% 8% 9
Union Copper.. 2,500 1 7-16 1% 1 T-1C 1%
United Copper.. 61,000 74 75 65 04%
United Cop. pf- 316 *10 110% 105 105
0. Apex Copper 1,500 6 6% 5% 6
Utah Copper .. 8.100 33% 83% 31% 32
iW. K. Copper. 3,830 *3-16 % 6-16 5-16
W.K.O. pf. new 4,600 2% 2 1% 2%

BONDS.

Alb. & S. 3%'s, 15,000 110% 110% no 110
Am. Halt 6's.« 10,000 105% 105% 105% 105%
Am. St. P. 6's» 20,000 90% »o% 90 90 I
AnC W. P. 5's. 0,000 87% 87% S6u 86%'
Cen. Fowl. 6's.. 12,000 83% 34 ^314
Ilav. Tob. 5's.. 18,000 75 75 '75 75
Int. M. M. 4%'b.840,000 81% 82 79 80%!
In. M. Co. 4%'s.700,000 92% 92% 90% 90%
Int. Salt 5's... 10.000 73 73 73 73
Japanese 4's.... 8(51' 86% 86 86
ir,K&T4%'a.w.I. 55,000 89% %9% sO-% 89%
N. O. R'y 4%'s. 3,000 91% $iy2 907, S0T;
NY,N'H&H.3%'s. 29,000 .116 lie% ne 3l«%
W'bouse 6'» f.p.183,000 28% 99 9^ y,j

we.-sixteen" pxcyra.
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History of C, H. and D. Collatera
Trust Note Issue Exploited as a

Gilt Edge Investment.

PROFITABLE SYNDICATES

Bill of Millions In Profits Paid by Default
on $50,000,000 Worth of

Securities.

When, to the amazement of Wall streel
ijivos was ueiHUiieu on tiie uuuyoxits u

the $15,000,000 collateral trust motes of th
Cincinnati, Hamilton and Dayton systen
last Thursday, attention was again at
tracted to this issue, whose history is re

garded by bond experts in the Street a

the most extravagant of any that wen
to make up the $300,000,000 odd securitie
burdening the three lines of (he bankrup
Great Central Route.
This collateral trust note issue and th

syndicates that, perfected the masterpiec
of bewildering railroad finance belong t
the earlier history of the ill-fated Cincln
nati, Hamilton land Dayton-P§re Mai
quette scheme. When the syndicate cor

trol of the Cincinnati, Hamilton and Day
ton and p&re Marquette roads became a

accomplished fact in 1904, through pui
chases of majority stock holdings of hot
railways, this syndicate sold out its ii
terests to a second syndicate, in whic
H. B. Hollins & Co. were the leading men:

bers.
No money had changed hands at thi

time. An intricate and exhaustive finar
cial plan was formulated to take care c

all underlying securities of the roaids. Bv
at this point the syndicate managers foun
that they would have to deal with til
holders of $8,000,000 of preferred Cdncinrtat
Hamilton and Dayton stock who had bee
excluded from participation In the schen:
and who maintained that their interesl
were placed in jeopardy.
Holders of preferred stock, by oombiiun

with holders of unsecured common stoci

/could still exercise control otrer the C., I

and D., so the new syndicate was forced 1

begin negotiations to acquire it. The pe;
plexing complications that ensued and tl
heavy "rake-offs" harvested by the su<

eessive syndicates which carried throng
the deals have a direct bearing on tl
events which sent the two prosperous rai

roads Into the hands of a receiver.
Represented J. P. Moiciin & Cow
It was in August, 1904, that Lawrem

Maxwell, Jr.; Edwabd L.. .Heins'heimer an

Joseph's. Graydon, all of Cincinnati, ai

nounced that they had effected an arrangi
ment for the adjustment of differences b
tween the syndicate and the prefers
shareholders. It is still a matter of dou>
for what financial interests this con

mittee acted at the time. It has sin<
been noted, however, that Mr. Maxwe
represented the firm otf J. P. Morgan
Co. when receivership proceedings wei

recently instituted in Cincinnati again
ithe C., H. and D.
Under the terms of the agreement, hov

ever, all the live per cent preferred s.xoc

the total issue amounting to 69,255 share
was to be bought up at $110 a share. A
the syndicate had previously acquir<
some 10,000 .shares, the purchase requlrs
an oqtlay of about $6,518,050. This su

did not reach the hands of the sharehob
ens, however, as they were compelled 1

pay $2 a share to cover the expenses ar

services of the committee. Thus they pra
tically received $108 a share.
To provide funds for paying this mion<

a one year loan for about $7,700,000 wi

negotiated with a syndicate, also headi
by H. B. Rollins & Co. It was ft tlx
time proposed to retire the preferri
shares and to issue a new preferred stoo
but this plan failed.
At this point the syndicate in oontr

of the Cincinnati, Hamilton and l>aytc
engineered a large profit for its membe
by taking over the preferred shares fro
the committee and selling them to tl
railroad company at a price given as 1:
No official figures were ever nlade pu(bl
of these transactions. However, in <t'l
purchase of the block of preferred sto<
from the owners at 108 and the sale to t'l
company at 112 there is left a different
of $14 a share, which represents near

$1,000,000 as the cost of this simple tram
action.

Mr. Erb Objected.
Dissatisfaction ovei; this form of ffinan

ling became manifest at this stage of tl
proceedings. Newman Erb, vice preside]
of the P£re Marquette, who was associate
with several of the earlier consolidate
plans, announced his resignation from tl
vice presidency."
Owing to criticism the proposed .ne

stock issue was abandoned, but the sync
cate's next action was to out a $50,000,0
mortgage on the Cincinnati, Hamilton jar
[Dayton road. These bonds, a general co
eolldated 4*4 per cent issue, to run unl
1955, was intended to finance the prefers
stock purchase and other needs of the sy

IriauI nnaalohlo O Tlfi wYvt

authorized, have never been issued -exce;
in the form of collateral.
Then the syndicate Undertook to rah

funds by an issue of $15,000,000 col-later
'trust notes in tMarch, 1905. These not on
retired and tied up the voting.po.wer of u
preferred stock, but also retired $5^500,0
notes given in part payment of the< P0i
Marquette common stock.
These two year notes, which bore no ii

terest, were convertible into Gimcinnai
Hamilton and Dayiton common stock at tl
option of the company. Tihev had bet
bought up by the syndicate and sold to tl
company at par. The two year notes ar
the preferred stock were thus made fjix<
Interest bearing obligations on the radios
property at an extravagant cost.

StroiiK Collateral.
In order to obtain a fair price for tl

collateral trust note issue the syindida
was compelled to provide a reimarka.ble .a
sortment of strong collateral, as follows:
$15,000,000 of the consolidated bonds; $6
510,000 5 per cent and $1,073,000 4 per oei

Cincinnati, Hamilton and Dayton preferm
stock and 7,501 shares of the Southwestei
Construction Company, the latter carryir
control of tiie Queen and Orescent roiu
jointly with the Southern Railway.
This accomplished other financiers s-toc

ready to garner another harvest of profi
from the unfortunate note issue. Tl
notes Were sold to the Central Trust Con
pany. As. bond brokers understand 'tl
transaction the trust company obtainc
the notes at a very low figure, the pri<
being estimated at 88. Incidentally it ma
be mentioned that the Central Trust Con
pany Is trustee for the notes, and that H
president, J. N. "Wallace, is ohalrman (

the committee which was formed to pre
tect the interests of the note holders aftt
the 'bankruptcy of the roaa.
In turn, the Central Trust Company sol

the notes to a banking' house at a figui
which reports in Wall street place at 9
The notes were then retailed to the publ:
at 97% to 98. Then the news was circulate
throughout the financial district that th
securities would rapidly advance in valui
as the Erie Railroad would acquire th
Great Central Route.

Amazing I'rofits.
The profits made by successive synd

rates on this single issue are absolutel
bewildering. There was the $2 a shar
commission earned by the committee fc
buying up the preferred stock; the $12
share gained by the syndicate in sellin
the stock to the company; interest on th
$7,700,000 loan; underwriters' profits on th
preferred stock; purchase and re-sale t
the company at par of the $5,500,000 tw
year notes; sale of the collateral truf
notes to the Central Trust Company, an

its huge profit gained by reselling them t
the bankers, who finally earned their com
mission in marketing them.
Coupons of the collateral trust notes, s

confidently exploited as a gilt edged In
vestment, fell due on March 1, and de
fault was made on the very first coupo
of the issue. The road bankrupt, the note
In default, It was the finish of exactly
year la up to date railroad finance,

I

)N 5IHOW5,
'GROWING DEMAND" II
FOB SPOT COTTON '

1 Speculative Market for the Staple B<

Seems in a Fair Way to

Recover.

SPINNERS ARE (HEAVY BUYERS T

s Takings for Week 300,000 Bales, a De- G
cided Increase Over Corresponding

Period Last Year,

At the close of the week the speculative
,f cotton market seems in a fair way to re-!nl
e cover from the weakness and compara-;F
1( tive Inactivity prevalent during the greater V*

part of February and due principally to 01

>. aji ill advised attempt to corner the March
s cotton. The outcome of this proposed,m
squeeze is obvious and it not only served d<

s to cause a decline in prices of something ,ai

it over two cents a pound, but practically te
nflf'a lw.-orl hull anor»iilofir»ri I
1 J"""

e On Monday of last week delivery notices d<
e 011 about 80,000 bales of March cotton, were si
o issued, but their effect as a feature of te
[_ depression was slight, owing to -the fact

that the long interest had been well jcleaned up and notices eventually reverted
i- to those interests who had issued them,

who, as a rule, owned the greater part of t(
n! local stocks. hi

Under ordinary circumstances the windupof a muddle of this kind would have
h been a reversal of speculative tactics and o;
j. consequent advance in future prices, out uafter a decline of 20b points it was only11 natural that speculation should steer clear h
i- of the buying side, all the more so perhaps iti

for the reason that bear Interests had made A
money and were 'disposed to aggressively c<

" Protest against a rally of importance. The a1
i- result was a dull, sagging market, with;si
>f bears in absolute control, but indisposed tojic

j. press .their advantage further than nag- r<
g'ing at prices just enough to take thejtid heart out of buyers, owing to the very

Le great increase in the demand for spot cot- c

j ton that appeared Immediately upon thejb' completion of Che March liquidation. o

Makes ft nil is li Estimate.
a On Friday, however, things took a turn w

for the Ibetter. Theodore Price issued a ^ginning report, placing the amount of cot- '

,g ton ginned to February 25 at 10,355,000 bales,
'Which report on the face of it was a bullish c' document, its after making due allowance y,I- for prejudice and arithmetical errors on p.

to the part of ginners the postulated crop is:n
r. certainly not more than 10,750,000 bales, an q
le amount of cotton barely sufficient for. e
c_ the season's requirements at the present y

rate of consumption. a
ie Statistical changes for the week were y
j. calculated to inspire confidence in higher

prfces. The visible supply of American cottonsho wed a decrease of 142,000 bales, com-
pared with a decrease of 33,000 during the

*

same week last year and a decrease of
!~ 90,000 bales two years ;igo. All kinds Of *

cotton decreased 177,000 bales, compared!^with an increase of 9,000 bales for tiie s
same week last year and a decrease of 0^ 118,0u0 bales two years ago. f

n- Spinn;rs' Takings Increase. t
:e Spinners' takings for the week were 300,- d
wl >000 bales, against 239,000 last year andin
^ ,244,000 two years ago. The into sight move-Se
"e knent was 157,000, against 214,000 last week Isst and 260,000 bales last year, making a total jsinto sight for the season of 8,709,000, against 11
v- 9,709,000 bales one year ago. The total!k, visible is now 5,140,000, against 3,688,000 jts, bales last season. Of this total American 9
lS cotton is 3,606,000, against 3,144,000 bales c
id last year. Since September 1 spinners; t
kd have taken 6,744,000 bales, compared with A
m 6,971,000 last season. Exports of cotton'
1- from this country for the week ending!'to Saturday wehe 137,000 bales, against 141,000 fIid for i he 'same week last year, and the total|tc- since September has been 4,661,000, against in

5,752,000 last year. Port receipts for Lliejrizy week aggregated 102,000 bales, against 152,- i
as 000 bales in 1905. making a total since Sep-ioad tember 1 of 6,233,000, against 7,049,000 in 1905. ),at Perhaps the most significant feature of! red the last seven days lias .been the very!gk, great increase in the demand for spot cot- j;ton. Southern wires generally have re- -jol ported a good inquiry for the better grades,
m with only small lots oif desirable cotton for «

rs sale, as holders "were encouraged by the
in improving tendency in future markets, and
le were, therefore, determined to nOld for
2. high prices. In the local market a good ''

ic business has been done, exporters and spin- c

ie ners paying practically the price of May ®

,k futures for .something in the neighborhood |
ie of 25,000 bales of a grade some/what better t

je than middling. In Liverpool spot sales for >lythe week reached 84,000 'bales, compared c

s- with 65,000 bales for the saime week last P
year, when prices were about three cents a
lower than those now ruling and 44,000|b

c_ bales two years ago. |eHMoo vYiorlrnt i c nntr noorinty a T»n "H h

at where it will come directly under the in>dfluence of the new crop. In this connec- 11
>n tion there were two separate estimates e

ie during the week of a Ave and ten per r
cent, respectively, reduction In acreage, q

w These reports, however, fell flat, as it n

li- stands to reason that an acreage esti- t
00 mated at this time is nothing but pure b
id guess work when it is remembered that t
11- twenty-five per cent of the available area s

;il is yet unploughed. c
3d Of Southern conditions the Chronicle c
s- says that reports indicate fairly favorable c
le weather during the week. The rainfall P
pt has been light and moderate, as a rule, s

although in some .sections along the Gulf t
3e wet weather has interfered with outdoor o
al work. Farm weather on the whole, howlyever, Is said to he making good progress in s
ie many localities.
00 Reports regarding the dry.goods trade
re are rather conflicting. From' Manchester

there come advices of a very healthy ~

i- trade with spinners making contracts
:1, well ahead. Business with China, which
ie prior to the last 'few days was active. C
m has been very sluggish. News (ro-m Fall
re River Is to the effect that mills working c
id on the finer grades of good are sold ahead
"d into 1907, but coarser grades are in slow ^

id demand.
Taking the good situation as a whole,

it can be truthfuly said that conditions C
as far as cotton goods are concerned are

te unprecedentedly healthy. C
s-

* State Resents R
*8 » <L
te

)d Maryland Making a Bitter Retaliatory *

[I Fight on the Baltimore v

£ and Ohio. J
'd f
ie li
y Baltimore, Sunday..Savage attacks are y

_s being made by the Legislature of Mary- ^>f|land and the press of Baltimore against s

)_|the Baltimore and Ohio and Pennsylvania a
w« a

railroads. The sudden onslaught or indvestigatlon and publicity staggered the c

if Pennsylvania Railroad officials. t<

fc For some time Maryland has felt it has f
d not been treated well by the corporations, t]
f even when they were rivals, and now that t]

one controls the others the feeling that >s

Baltimore is being pushed aside and disregardedin many respects has aroused w
public indignation. t(

y As a result the Legislature is to investi- g
e gate the finances of the Baltimore and J-(
,r Ohio's Baltimore-Washington branch to .

a see if it cannot pay interest due the State, q
g and there are six bills before the Assem- n
e bl.v all aimed to take cash out of the
e Baltimore and Ohio treasury. The Merochants and Manufacturers' Association,
o the City Board of Public Safety, the Ap- .
it peal Tax Court and the legislature are w
d after the Pensylvan!a Railroad hammer rf
o and tongs over taxation.
!- Maryland took a maternal pride in the ^

Baltimore and Ohio, for when this pioneer \
o American railroad was making Its first o

struggle westward the State indorsed its u
bonds. All its property twas exempt from a

n taxation. When the road waxed strong t<
s and wealthy It made a way station of ir
a Baltimore, Marylanders contend. Then G
came the receivership that Impoverished, s<

IS I
ACTIVITY
BEIT FILLS TO. I
FIB'S LOW PRICE I

?ar Raiding on Better Crop Weather
Influences Sharp Decline in

the Cereal.

ARM RESERVES ENLARGE

orn Has Been Maintained, but Traders fl
Evince No Speculative V

Looking for Exports.

Low record prices for the season woreulein wheat just at the close Satar-lay.
or the last two

1 Saturday struck that ipoint, briiiai: t tt
>orl Of oolHr o- rvrHxira wVnr»Vi / ivriiwl t }"!£>

arket down over a cent more. Stop. ore.
ms had been placed at or just t. lder'SOc..
id the dislodging of these orders permi!*'
d of heavy covering on the decline. Tha.t'jfi
ndency of the market has ban steadily" [H
iwnward, declining six to seven cents
nee the middle of last month ami. abou^'b.,|l
>n cents from the high of January.
Conditions bringing this decline haw
nen those of supplies too large for the
emand and a gradual drifting of prices
> new low levels. The situation .da tea
ack possibly to the bull market of last
ill, engineered by the Armour interests
n the theory of a small Russian urop.-ancl
rgent needs of Europe. The Russian cr :>
roved nearly as largo as la.-a y, ar .and. j;
le needs of Europe have not been urgent,,
merican exports increased up to D

jmber,but the fail advance carried price-;
bove an export basis and shipments have'
nee steadily decreased. Recently Unci

ahas been going down faster thai; Eu-'.
ape, but not fast enough to bring p:ri,> u,
» tin export basis again. ....

When March arrived with no serioug? 4
rop scare it told heavily in f avor of th£
cars, and allowed the ominous question. H
f immense farm reserves 10 be brotuglyt |H
1 the front. On Saturday a state.uieni
is issued by a Northwestern authority

'hose estimate of the av heat crop wan thfi
malleest of any made (<»-."»,000,000 buskelaV, Hfl
laiming that even on this basis the turn
eserves would be 213,000,000 bushels,, exeedingany previous record, and out the.
asis of the government crop tigunos of.
?2,000,000 bushels the total would be thai M
iuch larger, or about 280,000,000 bushels,
'.his statement was noL a fair one, howver,as it purported to include ever;.-,
hing outside of the official visible supply
s farm reserves, which is not dopjo by*
he government.

l"'n r 111 RCKorv e.

Analyzing the supplies on hand March ly,
used on the government estimate 0:'.
rop, and excluding from the figuro. alt
.rivate elevator stocks, it seems here u
possible total in farmers' hands of 225,-i ,' *«

00,000 bushels, but such is not likely to bo
ho>wn, owing to the fact That a gn u, deal
f wheat which theoretically should be in
arm reserves is in the hands of the dis*
ibuting trade in the shape of Hour. >euctingnormal consumption for -foil?

lont'hs, possible exports of 60,000,000 1>ush« Jul
is for the balance of the season* anil j|9
prirtg seea 01 Z4,uuu,isni i>usneis, uie reel"ves remaining on hand July L should
ot exceed 100,000,000 bushels.
After the sharp decline of the pa. i week,
he situation is now one of how near to
n export basis the present decline a.-..a
arried the market, and will anything other' >A
ban a crop scare or export demand, pre- *

pent further sagging In values?
Corn has been very steady during tbe *

reek, with narrow, unimportant changes,HH
'here has been absence of specula v«

ivity and disposition to await 'deveh p- |
nents in the cash situation and export de4i|j
hand. As a result of possibly the prevail-ffsH
Iig low prices,' about forty cent- 1 >r.-cah
orn in Chicago, there has been tptiie
narked falling off In the country i; nvenentof corn. Estimates of the positibleijM
howing of the farm reserves of corn p<.hit
o very big tottils, possibly running pv« r .'
,000,000,000 bushels, which would compare
cith 954,000,000 bushels last year and; j839||jlsB
00,000 bushels two years ago.
Oats developed no feature of decided in- ---J
crest. Prices have moved within narrow
imits, influenced some tit the close by thojH
treak in wheat values. Stocks of oats ar t

teadily decreasing. but as yet this Ita# not .-Js
tild influence on values. It is \] 't ic

hat the statement of farm reserves next
Saturday will show a big total, ,-tf the
rop was big, and t.be distribution' basjpwS
robably been no better than lasts sr.-;" ho ,

larch 1 reserves a year ago wer /"">
ushels and two years ago 273,oOO,OCO bysn-iIM
Is.

Provision Mqrlict,
Provisions have shown active snf euativetrade during the week, with. 1. >w-»

ver, no very decided net change in the
narket. At one time pork developed
uite decided weakness, showing loss of
early $1 a barrel, on speculative liquiaa-*U
ion, from the February high figure', hut
tas recovered quite an Important part oi^H
he decline. Live hogs have been v <')'
trong, averaging more than $0 in .Chi- >_£$
ago. and this has been against arty dc-*
line in product. The statement; A Chiagostocks shows an absence of :in.y in-

ortant accumulation ot prouui-L, _

tanding the high prices and the "'face
hat the total season's hog packing is; I
nly 90,000 behind last year.
The high and low prices for month and.
eason follow:. I

WHEAT.
Season. Miuvli. Close. !-«|J

Iilnrh. Low. 11 a h. Low. Mar. 3*.
.Y.May 96% 85 87% ,85
hi. May 78% »1% '.>%fl

CORX. ''S*-®
hi. May 49% 4214 43% 42%

OATS.
~

hi. May 35 28% 30% 20% 30
PORK.

hi. Mayfl5.80 $12.62% 815.45 $15.03 813-42
I.ARU..

hi. May 7.93 6.77% 7.82% 7.72%, 7.8,
RIBS.

hi. May 8.30 6.62% 8.20 8.02% 8.15

ailroad Merger
farylanders and Maryland institutions,
nd the placing of the control of the line
.'ith the Pennsylvania system.
Such were the conditions when Sen.:-,: >r
kn-man came forth with the annouiu

tentthat $200,OuO due yearly to Maryland. $5
rom stock held in the Baltimore-\V<,-higtonbranch had not 'been paid for tea
ears. Public indignation was: aroused and '"3®
legislative committee is about t-, s a

Iuii Dttiuiuyje aiiu <_uui> einei.tjs anu

earch their treasury accounts. Two bills
re proposed calling 1'or two cent mib age. I
Lnether calls for the removal of an tingedfifteen cent freight differential on I
oal from the George's Creek region, said
o toe in favor'of the big Con solid.--i on m
loal Compajiy, owned by the Baltlmoie fl
nd Ohio. There is still another bill to tax
raffle through the Belt Line tunnel under^^Bhe heart of Baltimore and to compel 'th/"^^
ssuance of commuitation books. */.Allthese moves are aimed to get taxes !

ut of the Baltimore and Oh w h;
^as exempted from taxation by Its elv.r- i
;r, and the Supreme Court of "the United a
tates has held that this exemp: m h
arever. A. conservative estimate of th<89
roperty on which th« Ball m ar.d a
>hio pays no taxes is $8,000,0(''i in Hal:ilorealone.
If this were taxed as ordin iry

'

le Baltimore and Ohio would pay SISA-.t/M) b3B
year at present rates to tie hitv and

early 120,000 a year to the Sam, T
rould mean five or six cents off the tax "?
ite in one lump.
This week State Senator Shannon, oti
llegheny county, introduced bills in the
ssembly to compel the Baltimore a h
hio to paV taxes on the Belt Line tume 1
nder Baltimore or waive its exemption <u
11 .its property throughout the State, am!
> compel the road to cease discrimiria
ig against the coal shippers of the
eorge's Creek region in favor of the Congelation.Coal Company,


